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PRESS STATEMENT ON BUDGET ALLOCATION TO COUNTY GOVERNMENTS FOR
FINANCIAL YEAR 2014/15
The Council of Governors of Kenya is a statutory body established under Section
19 of the Intergovernmental Relations Act 2012. It comprises of the Governors of
the forty - seven counties and its main functions are to:
 provide a mechanism for consultation amongst county governments
 facilitate sharing of information on performance of the counties in
execution of their functions
 facilitate capacity building for governors
 consider reports from other intergovernmental forums on national and
county interests amongst other functions (Section20)
 Sharing of best practices and; offer a collective voice on policy issues;
promote inter – county consultations; encourage and initiate information
sharing on the performance of County governments with regard to the
execution of their functions; Collective consultation on matters of interest
to County government.
Through the Council, Governors identify priority issues and deal collectively with
matters of public policy and governance at the County and the National levels.
The Council of Governors note with deep concern the budget statement read by
the Cabinet Secretary, National Treasury and subsequently printed in an insert in
All the Dailies on 13th June 2014. We want to submit the following:
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The equitable share had been agreed at Kshs 226 bilion by The Summit, and The
Senate. It is therefore against
1. The National Treasury in its submission of the County Allocation of Revenue
Bill in February 2014 to Parliament provided for an allocation of 7.1 Billion for
Rural electrification as a Conditional grant. In subsequent deliberations, The
Senate agreed that they divide this into two which is 3.5 b for National
Government and 3.5 billion for County Governments since Rural
Electrification is a concurrent function. It therefore defeats logic for
Treasury to come back and make Rural Electrification a Conditional Grant.
2. Youth Polytechnics is a fully devolved function. It is therefore
unconstitutional for any allocation to These Polytechnics to be considered a
Conditional Allocation.
3. The Senate recommended that the National Government set aside from its
allocation of 859 Billion, a Conditional allocation of 3.4 billion to the Eleven
(11) Level Five Hospitals. It is unfortunate that The National Treasury has
allocated this grant from the equitable share allocated to The County
Governments.
4. The allocation of Kshs 226 billion is indeed 43% of the latest audited
approved exchequer accounts which happen to be for the financial year
2009/10. This is four years ago. The bigger question every Kenyan should ask
is: why has Parliament not approved the audited accounts for financial years
2010/11; 2011/12; and 2012/13 when oversight is a key function of Parliament.
The borrowing of the government is futuristic while vertical sharing to
County governments is historical. This is wrong.
The statement read by CS Rotich negates the spirit of Devolution. By allocating
more money to The National government and reducing allocation to County
Governments, it is clear that Devolution is under threat. The National Government
in 1963 stifled Devolution by failing to allocate the necessary resources. It is our
sincere prayer that this is not the intention of the current government. The spirit
of Devolution is that Resources follow functions.
We call upon ALL Kenyans of goodwill to come out and defend Devolution. Even
at a glance, the last year’s budgetary allocation to County Governments was 23%,
this year it has shrunk to 21%.
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SIGNED:
ISAAC RUTO
CHAIRMAN, COUNCIL OF GOVERNORS
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